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Introduction

AThe economyhas been experiencingcash shortages,evidencedby the long queuesat
some banks, as well as limited cash availabilityon many Automated Teller Machines

(ATMSs)

AThisshortageis largelyattributableto:-
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Thedysfunctionaimulti-currencysystemas a result of the strongUSD In the case
of Zimbabwe,the USDhas becometo be more of a commodity,a safe haven
currencyor assetthan a mediumof exchange

Low levels of local production to meet consumerdemand, leading to higher
demandfor foreignexchangeao import consumergoods

Inefficientdistributionandutilizationof scarcgoreignexchangeesources

Low levels of use of plastic money and the real time grosssettlement (RTGS
platforms Zimbabwds predominantlya casheconomy

Low consumerand businessconfidenceas reflected by high appetite by both
consumersandbusinesdo keepcashoutsidethe bankingsystem

lllicit financialflows and externalisatiorasthe Zimbabweareconomyhasbecomea
bureau de changeand fishing ground non-resident or foreign criminals,while
residentZimbabweansavealsoexternalisedorex




Dysfunctional mukcurrency system

ANine (9) currencies under the multi-currency

USD ZAR EUR
GBP BWP AUD
Chinese Yuan Japanese Yen Indian Rupee
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Low productivity and Tradmbalances

AThe adverseimpact of low domesticproduction externallsatloA,
and other factors have all weighed down on the O 2 dzy [ N
Balanceof PaymentgBoP position

AThetrade imbalances; we havebeenimporting more than we
areexportingsinceabout2004

ATradedeficitshaveincreasedrom:-

Amoderatelevelsof about US$400millionduring2004-2006to
AUnsustainabléevelsof USP2.5 billionbetween2011-2015

AThe persistent trade deficits simply mean that we are

hemorrhagindiquidity and/or cashfrom the country¢ hencethe
prevailingcashshortages




Trade imbalances
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Contribution of Mineral Export&l&Dny

DECLARED ACQUITTALS/
SHIPMENTS RECEIPTS
WEEK 19 | WEEK 19 WEEK 19 | WEEK 19
2016 2015 2016 2015
668.5 674.1 543.1 760.0
62% 58% 52% 54%
260.2 246.8 284.6 266.4
43.6 75.0 47.1 115.0
51.2 51.9 52.6 60.3
7.3 5.8 9.9 9.1
43.4 117.9 109.5 189.4
1,074.2 1,171.5 1,046.8 1,400.2




SECTORAL CONTRIBUTION OF EXPORTS (SHIPMENT)
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sz o and Alicit financiat Faov s

A IFFsare forms of illegalcapitalflight and occurwhen moneyis
llegallyearned,transferred,or spent Themoneyis intendedto
disappeailrom anyrecordln the countryof origin

A Externalizationefersto illegalrepatriation of foreign exchange:

earnedin a legalmanner,however,the repatriationis executed
contraryto existingregulations

A Zimbabwearentities and individualshave been namedin the

Panama papers leaks, as having offshore accounts
https.//panamapaperscij. orq/

A Theseaccountscan potentiallybe usedto coverillegaldealings

aswellasto siphonout foreignexchange
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